





















VOL. XI 


REAL ESTATE AND GET-RICH-QUICK SCHEMES. 


A real estate man in one of the large cities of the 
West, who, for years, has made a specialty of selling 
cheap lots in suburban places and manufacturing dis- 
tricts, has figured out that values of real estate of this 
class, which was once sold to small trade people and 
working men, has in the last ten years not only not 
advanced in value at all, but also proportionately 
found less buyers than ever before in the preceding 
thirty years. Correspondence which he opened with 
real estate men in a number of other cities in the 
East and West to ascertain conditions in other com- 
munities brought out the fact that the situation every- 
where is the same, and that money-savers, who form- 
erly used to buy cheap lots for building houses on 
them, have evidenced little desire for this kind of 
investment. He cannot account for this change in 
the popular appreciation of real estate ownership. 

We do not think that it is difficult to explain this 
mental attitude of the wage-earners and small traders 
who formerly used to look upon the possession of 
building lots as desirable. The get-rich-quick men 
have got the best of the dealers in cheap lots and 
also of the money-savers. The latter have been lured 
away from real estate to mining and other fake stocks 
which they have seen advertised and were well filled up 
with this kind of worthless stuff. If, as a Chicago 
police official has figured out, a hundred million dol- 
lars has been taken every year out of the pockets of 
money-savers by the get-rich-quick men, the same 
amount has been diverted from real estate invest- 
ments. The victims of get-rich-quick schemes have 
been told that they could easily get rich by investing 
in mining stocks and in numerous schemes which 
have been used as pretext for stock-jobbing schemes. 
They believed it, and, as a result, went into the trap 
and got fleeced. It is true that, owing to educational 
efforts of the press and to losses, the small investor 
has of late become wiser and avoids the machinations 
of the get-rich-quick man, but the latter is still in 
evidence and by craft knows how to get new victims. 
They are not as numerous and as easy as they used 
to be when the get-rich-quick business was prosper- 
ing, but there are still many who bite. This is shown, 
for example, by the partly successful flotation of the 
stock of the United Wireless Telegraph Co., which, 
although worthless, still finds buyers in all parts of 


the country. It is a gigantic fraud, operated by a 
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gang of unscrupulous men, who have succeeded in 
unloading several hundred thousand shares of their 
worthless stock. 

If the real estate man who caters for small in- 
vestors will also try to educate the investing people 
to the devices of the get-rich-quick man he will be 
able to improve his own business. 





WHAT MOVES THE LEVIATHAN? 

Whatever is the outcome of the; present rise in 
Steel common stock, for the time-being, at least, it is 
nothing short of awe-inspiring. If the stock were 
one of a corporation whose issue of securities were 
limited, a sheer rise of more than fifty points in but 
little over a year would not have attracted as much 
attention as it would be ascribed to a small floating 
supply which would make it possible for a pool to lift 


it easily. With Steel it is different, for instead 
of a limited issue, there is reams of it in the 
hands of the public. Whoever is behind Steel, 


and whatever is their purpose or ultimate ob- 
jective point, it must be said that their sue- 
cess is one of the first magnitude. If there is one 
trader who has asked himself “what can be behind 
the advance in Steel?’ there have been thousands, 
and no two opinions seem to agree. 

During the thick of the panic, Steel held its price 
around 20 like a rock. It maintained its strength in 
the trying months which followed. When the popu- 
lace again took heart, and began to view the future 
through less pessimistic glasses, it cumbrously began 
its movements up the price scale, and has maintained 
it with but one exception since. The exception was, 
as is well known, when it broke about ten points upon 
the announcement of an open market for steel prod- 
ucts. The decline that followed the French fiasco of 
listing the stock was but of brief nature and proved 
but an incident. Who knows but in both cases they 
were well-laid plans to develop a short interest in the 
stock, to make it easier to facilitate further the ad- 
vance of the leviathan. 

To do all that has so far been accomplished with 
Steel not only commanded the most resourceful brains 
in the whole financial world, but a command also of 
vast wealth. The theory has been frequently put 
forward that the greater part of the millions which 
have gone into Steel have come out of the trust’s own 
coffers. 

3y the inclusion in its by-laws of the privilege of 
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dealing in its own securities, the corporation could 
go to these unusual lengths, but it is much to be 
doubted whether any corporation would jeopardize 
its entire career on a successful market movement in 
its stock, as one false step might lead to complete 
failure, and out of it much adverse and bitter criti- 
cism result. In the panic it is believed that the funds 
of the trust were used to buy the stock, a sus- 
picion which was further strengthened by the appear- 
ance on its stock books of a prominent Stock Ex- 
change house, whose relations with the corporation 


‘are very close, as the holders of nearly a quarter 


million shares. 

Steel common has now, however, reached a figure 
which suggests that the time has passed for any 
further aid from the corporation. It has gotten into 
a momentum which has behind it the most powerful 
forces that have ever gathered back of any security 
in the history of Wall Street. 

It has also passed the stage where a pool would 
operate in it for the mere purpose of making a profit 
out of bulling it. On its present dividend of 2 per 
cent., it nets less than most of the gilt-edged bonds. 
If the stock is to go again on a 4 per cent. basis the 
advance has already largely over-discounted it. The 
talk of a 6 per cent. dividend is tommy-rot. That 
dividend rate cannot at all be regarded as a proba- 
bility, for a number of years to come, and those years 
would have to be exceptionally prosperous ones to 
justify such an increase in the rate. 

What, then, can it be that makes the stock break 
so easily through every barrier? The belief is 
growing that there are some financial plans of titian 
proportions behind the stock, of the success of which 
those responsible for them are so confident that they 
unhesitatingly take all the stock thrown on the 
market. 

Through the haze of conflicting views as to their 
nature arises dimly, but in powerful proportions, even 
a greater Steel combination than the present one, and 
whose capital will be staggering in comparison. 

In such a combination most of the present large in- 
dependent steel companies would find a comfortable 
berth. 

Of course, in such a scheme which would call for 
the incorporation of another company, the present 
shares of the United States Steel Co. could be 
taken over at par, and the stocks of the minor com- 
panies around equally attractive figures. The Steel 
Trust has over 100,000 shareholders, the other im- 
portant independent steel companies, collectively, have 
nearly as many, and together they would make an 
army of enthusiastic converts, whose imagination 
could be worked up to a pitch where, under the 
proper psychological condition, a gigantic merger of 
steel companies would be a huge success, with, of 
course, profits to those who brought it about of such 
an immense size as to make everything heretofore big 
in Wall Street look puny in comparison. 

Is something like this now going on? The tape 
tells the story. It may not follow this exact line, but 
that something of a big nature is on foot it seems to 
forecast. The big men who are buying the stock in 
blocks of 1,000 and 10,000 shares are not by nature 
men who do it without having foreknowledge of cer- 
tain definite plans. 


WHEN MANHOOD SINKS TO INIQUITY. 

When a man steals to keep starvation from family 
or self the law punishes him to preserve society, but 
the milk of human sympathy goes out to him. When 
a man destroys human life in a fit of jealousy or fan- 
cied wrong, while punished, he is pitied for his weak- 
ness. But the men who sink self-respect and all the 
virtues of manhood in the mire of iniquity by sell- 
ing themselves for a few sheckels to others, as is the 
case with those cravens who are now publishing the 
“Financial Investigator,” to expressly attack The 
Financial World, their character assumes such a re- 
pulsive form that loathing replaces all other feelings 
towards them. 

For a few hundred dollars these human gutter rats 
are willing to tempt the laws of retribution in their 
efforts to destroy the character of all those who warn 
the public against their employers’ schemes to de- 
fraud. They foolishly think they can deceive the 
people into believing that the apparel they wear are 
saintly robes; but the better suit, one of broad, 
horizontal stripes which would fit them more com- 
fortably, and which eventually all of their tribe don, 
cannot be concealed except from a few fools. 

The Financial World does not intend to defend it- 
self against such attacks made by the “Financial In- 
vestigator,” whose editor is so cowardly that he must 
so carefully cover every trace of his identity that two 
of the shrewdest detectives have so far failed to find 
out who he is or his whereabouts. Were The Finan- 
cial World to concern itself about every anonymous 
attack made against it, all its time would be occupied 
in fighting hidden Malays. 





TAFT STANDS FOR REVISION DOWNWARD. 

According to Washington reports, President Taft 
is far from satisfied with the tariff bill as it has been 
patched up between Aldrich and Cannon. He re- 
gards many of these schedules as in variance with his 
party’s pledge for revision downward. He has kept 
silent until now, as far as giving any public utter- 
ances of his views. His one message, while the tariff 
was in debate, was to the Senate, and had no bearing 
on the bill directly, but contained his suggestion for 
a corporation tax as a means of making up the Gov- 
ernment deficit. The President’s policy seems to be 
one of acting first and talking afterwards. He un- 
doubtedly feels that in the case of the tariff he will 
have the final say when it comes to him for approval. 
If the measure does not come up to what he believes 
to be his party’s pledge to the people, he can at least, 
as its leader, veto it, and then the onus for the be- 
trayal will fall upon Congress. 

Should the President veto the tariff bill as it will 
be sent to him finally for signature, it will then be 
necessary for both houses to pass it over his head by 
two-thirds majority. Few people believe that Aldrich, 
Cannon and Payne could muster enough votes to 
accomplish that, and that, therefore, the whole mat- 
ter might go over to the long session of Congress. 
At the last moment the leaders might see the hand- 
writing on the wall, warning them of their political 
undoing, did they persist in controverting their party’s 
pre-election promise, if successful, the tariff would be 
revised so as to reduce for the masses the cost of their 
principal commodities. 
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THE AMENDED CORPORATION TAX LAW. 

There seems to be no doubt that the corporation 
tax bill will soon become a law with the modification 
that the tax will amount to 1 per cent. instead of 2 per 
cent. 

This reduction is taken as foreboding a downward 
reduction of the entire tariff schedule in accordance 
with the President’s plan, for lowered duties mean 
stimulation of imports and a corresponding increase in 
the custom receipts of the Government, while a high 
tariff is equal to a prohibition of imports and a corre- 
sponding increase in the Government’s income from cus- 
tom duties. If the lower schedule passes, then there 
will be a good increase in the Government’s income and 
this prospect explains the advisability of a reduction of 
the corporation tax from 2 per cent. to 1 per cent. 

If the corporation tax bill becomes a law all corpora- 
tions conducted for profit will have to pay 1 per cent. 
on their net income on or before March 1 of 1910 on 
the income of 1909. That some corporations will re- 
fuse to pay the tax and challenge its constitutionality 
is not doubted. In the bill the law is called ‘‘a special 
excise tax with respect to the carrying on or doing 
business by such corporation,’’ The point will be made 
that the right to carry on business as a corporation, 
granted by a State, is not taxable by the national 
government. 

Outside of the belief that the tax law is unconsti- 
tutional for the reason that it is partial and discrim- 
inating by giving private firms advantage over cor- 
porations in the same line of business, the opinion of 


eminent lawyers is that the law will not stand the 
test of constitutionality. Former Senator J. C. 
Spooner, when a similar proposition was before the 


Senate, declared: 


that it (the national government) may tax the 
property, but may it tax the franchise? Is it not the in- 
strumentality employed by the State for a public purpose, 
and is it not true that the power upon the part of the 
United States to tax, if at all, involves the power to tax it 
out of existence, and may not the federal government dis- 
mantle the States so far as corporate instrumentalities are 
concerned? The question is whether congress can any more 
tax the right to be of the corporation than the State can 
tax a federal corporation. 


In 1908 Senator 
porations, said: 


I admit 


Lodge, regarding the tax on cor- 


We propose to tax men for privileges which we do not 
confer, and relieve other men doing perhaps the same busi- 
ness and with a larger profit, because they do business in the 
name of a partnership, and not a corporation. The corpora- 


tion, as a rule, is made up of many persons with small in- 
terests, whereas the great partnerships are made up, as a 
rule, of two or three persons. 


According to Judge Cooley a tax on a corporate 
franchise ‘“‘may or may not be just or politic.”’ If the 
business be one “open to free competition between cor- 
porations and individuals and in respect to which cor- 
porations would enjoy no special privileges or advan- 
tages, a tax upon the privilege of conducting a business 
under a corporate organization would be wholly unrea- 
sonable and unjust. ”’ 





UNLISTED HIGH GRADE INDUSTRIAL STOCKS. 

Last week’s issue of The Financial World, which con- 
tained a review of about 150 dividend paying industrial 
stocks, has given our readers and the investing public 
in general an approximate idea of the large number of 
valuable industrial stocks held by the public. 

That most of these stocks are not listed, does not de- 
tract anything from their value or marketability, as for 
everything that has real value buyers can easily be found 
through the services of reliable brokers in unlisted se- 
curities, who have a large list of intelligent clients willing 
to buy securities of real merit. These brokers keep the 

ivesting public at large constantly posted on demand 
and supply in securities of this kind; that is industrial 
securities in which actually more money is invested than 
here is in listed stocks of industrial companies. 

There are many good stocks of corporations whose 
Managers and shareholders do not wish to see listed. 
They prefer not to see their shares subjected to the 


tricks of crafty speculators, who by manipulation and 
false rumors quite often succeed in depreciating good 
stocks far below their intrinsic value. But the owners of 
these many unlisted shares can by inquiries easily learn 
from the directors what is going on and form an idea of 
the value and prospects of their holdings. They can ob- 
tain as much publicity as can the holders of listed stocks 
and some times even a great deal more. 

These unlisted industrials advance and depreciate in 
prices just as the listed ones do, as can be seen by the 
following table of present prices of 23 leading New Eng- 
land mill stocks, recently published by a Boston paper 
as compared with their lowest quotations of 1908: 


Low .O8. Last sale. Advance. 
i. ie By sche hin oes: 2725 600 
ie ach kas 5 a08 ban ae 950 *1195 245 
PE 5k dase bcteeveece 235 *326% 91% 
ES ee 135% #220 
rece telus anevada adie 195 *262% 67% 
EE 5.66 s0000600508 150 *210 60 
PE i ons ddd cécecssece 76% *135% 59 
Tremont & Suffolk.......... 85 138 53 
9, Sree 149% *205 Bote 
EE re 275 32514 
DN iit ndicnr osesasmerd 500 550 50 
Massachusetts .........000- 90 *133 43 
RM ehh ocicnccsccsevves 130 *171 41 
CRIN 6.66s556 604020008 60 #993, 89% 
Aaah aathcd 5.0045 kaa kok ke 107 138 31 
BE Sa ccanseacccson anes 960 990 80 
ccc cde ou ndetasxe’ 105% #136 30% 
J). ee 120 *1434% 28% 
fe Pe 60 *82 22 
po ER errr 131% *152% 21 
EE ous ic kcewd aca secdcaene 125 *14 1 
BE, 650.544 04 etbdsi0 bedaA 128 , 148 15 
EEE 6.2.:0662%4 200080008 125% 140 14% 
CORE iid id serie dncncnene 75, *89 13% 


The asterisk preceding the figures in the second column de- 
notes a new high price record. 


These mill stocks have always a ready market, espe- 
cially in the territory where investors are famiiar wth 
the operations of the respective companies just as real 
estate has its best market where its location and value 
are best known. 





BALANCE OF TRADE. 

The fiscal year 1908-09 ended badly from the stand- 
point of foreign trade. June imports were $7,158,000 
greater than exports. It is twelve years since such an 
event occurred. The actual balance of trade for the en- 
tire year was $351,000,000, compared with $666,431,000 
the year previous, or a shrinkage of about 50 per cent. 
Experts in this line estimate that it requires $500,000 
000 a year to liquidate the payments to Europe for tour- 
ists’ credits, remittances of immigrants, the dividend and 
interest payments, freights, etc. If this is so a discrep- 
ancy of large proportions is left which will have to be 
met by further exports of gold or by sales of securities 
to Europe. As we pointed out last week the outlook for 
a liberal foreign taking of American securities is ex- 
tremely good and the prospects are that they will be 
sufficient to give this country control of the exchange 
situation once more by autumn. 





NOT A HARSH NOTE IN THE OPTIMISTS’ CHORUS. 

Famous men, less famous men, and ordinary business 
men, as they leave for and come from Europe, are but- 
ton-holed by reporters to tell them what they think about 
the future. As yet none have said that they see anything 
ahead but bright, fleecy clouds, upon which the sun of 
prosperity has thrown a bright golden sheen. 

Of course, all these bright views are comforting as they 
emphasize the belief that has fastened itself upon most 
of our minds. Prosperity is in the air, so much so that 
a great many people are already discounting a greater 
part of it by longer vacations, and spending more money 
on them. 

Barring chronic dyspeptics, everyone is an optimist. 
Well they can afford to be and they will neither have to 
thank a wise administration, nor a great economic reform 
for what good times the next twelve months may bring, 
but a consistent sun which will make the earth respond 
with over $8,000,000,000 of new wealth. 
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WILL UNION PACIFIC LIQUIDATE TREASURY HOLD- 
INGS? 

The Union Pacific Treasury holdings of unpledged in- 
vestment stocks at the close of the fiscal year, June 30, 
1908, represented a par value of $131,801,700. During 
the year large sales of Great Northern and Northern Pa- 
cific had occurred which considerably brought down the 
total owned. With the exception of the Hill shares and 
Southern Pacific the investment was one that had been 
made in 1906, when stocks, with a market value of about 
$130,000,000, were bought from the proceeds of Great 
Northern and Northern Pacific liquidated at a large profit. 
Recently the Union Pacific has sold $37,500,000 of 
Southern Pacific convertible bonds representing her in- 
terest in Southern Pacific preferred stock which was put 
down in the 1908 balance sheet at $34,200,000. This 
week announcement is made that a $10,000,000 block of 
Atchison preferred stock has also been sold, a banking 
syndicate taking it up. 

This policy of allowing the vast investment holdings 
of the Union Pacific to disintegrate has excited a great 
deal of comment in Wall Street, where, for a year, it has 
been suggested that the Harriman plan eventually would 
be to let go those securities which were not necessary to 
absolute control of the Harriman lines, first, for the 
reason that they have excited too much comment and 
been the source of greatest trouble with government of- 
ficials, and, second, in order to provide funds for some 
of the great undertakings planned for both Union Pa- 
cific and Southern Pacific. 

From the speculator’s standpoint the possession of 
over $50,000,000 cash by the Union Paeific, obtained by 
the sale of these securities, offers a chance for fond 
dreams of what other stocks Mr. Harriman means to buy 
with the money. The popular notion is that it will be 
New York Central. The Union Pacific showed 142,857 
shares of this stock last year in its balance sheet. It is 
also claimed that the intention is to buy more Baltimore 
& Ohio, although there are already 323,342 shares of the 
common owned. This would mean that the function of 
the Union Pacific treasury as a trustee of speculative 
stocks, to be bought and sold as the market permits, is 
to be perpetuated. 

After the panic the stocks which Mr. Harriman bought 
in 1906 showed him a paper loss of $30,000,000. When 
his Union Pacific books were balanced a year ago, these 
stocks were still well under the cost prices. Now they 
have nearly all, excepting Illinois Central, moved up to 
about the purchase figure. Atchison preferred stock was 
bought at 104 and sold at 105. New York Central cost 
an average of 138, and this week, has been above 135 for 
the first time in three years. Baltimore & Ohio is sell- 
ing at just the cost in 1906, and Illinos Central, costing 
an average of $175, a share, is now 20 points lower. 
About 100,000 shares of Chicago and Northwestern and 
St. Paul common and preferred still show considerable 
loss from the original price to Union Pacific. 

Although these stocks have had a depreciation in mar- 
ket value none excepting New York Central has returned 
any less dividends than when bought. The average in- 
come during the three years has been about 4%. 





THE IDLE CAR BOGY. 

The surplus of cars as reported by the American Rail- 
way Association now stands at 260,227 cars, a slight 
decrease of only 2,717 cars from the number two weeks 
ago. This would lead a superficial observer to assume 
that industrial conditions are not responding to im- 
provement as fast as some people contend. But these 
figures are somewhat misleading, as they make no pro- 
vision for obsolete cars. A good many idle cars are not 
being used by the railroads but are allowed to stand on 
sidings because they are unfit for continued service, or 
long hauls, and are being rapidly replaced by newer and 
more substantial equipment. For that reason it is not 
advisable to place too much confidence in the small de- 
crease in cars or grow too bearish about it. 


WILLIAMS SOUNDS THE TOCSIN AGAIN. 

Superintendent of Banking Clark Williams lost no time 
when addressing the New York Bankers at their conven- 
tion at Saratoga, of again warning them of the tendency 
among some bankers, in their ambition to pile up large 
deposits, to offer high interest rates; or to state the 
proposition more plainly, their proneness to hold out in- 
ducements inconsistent with safety in banking. 

In unusual periods of prosperity, such warnings may 
not be heeded, but they make themselves felt in their 
vitiating effect upon confidence during times of stress, 
when public fright brings a strain upon banks. Then 
it is that those banks which have broken over the bar- 
riers dividing conservative from reckless banking, shake 
like a willow in the storm, and some of them unable to 
withstand the elements, sink tottering to the ground. 

However, the danger that is greatest from high interest 
rates, and the encroachment of banks of discount and 
trust companies, upon the business legitimately belonging 
to the savings banks which are under the strictest State 
supervision, is, as Mr. Willams points out, in the pres- 
sure of this reckless competition for business, a business 
which results in quantity and not quality of deposits. 
Bankers, who by nature are conservative in general com- 
petition, are forced to enter the field not to get more 
business, but simply to retain what they have with sim- 
ilar inducements. 

May be that the courageous Superintendent of State 
Banking, Clark Williams, will yet succeed in calling a 
halt to such senseless competition. 





PAY THE WESTERN MARYLAND ASSESSMENT. 

The bitterness that the Western Maryland sharehold- 
ers feel for the way they have been treated in the re- 
organization of the property, should be confined to senti- 
ment only, and not carried so far as to refuse to pay 
their assessment as the probabilities are bright that by 
doing so they eventually will be much better off. 

Western Maryland is a half stock. The present quota- 
tions of $7 a share would represent the equivalent of 
$23% with the assessment on, or $47 according to the 
Stock Exchange parity of $100 a share. A good many 
have paid more for their stock, but even they could to 
their eventual advantage stand the assessment, as under 
the reorganization plan, over $700,000 fixed charges are 
eliminated, and that naturally improves materially the 
position of the shares. The Western Maryland can earn 
without difficulty all fixed charges, with the convertible 
bonds eliminated. The company owns valuable coal lands 
which are still to be developed to their maximum ton- 
nage. If the road was good enough in its earlier stages 
of development for such a shrewd financier as John D. 
Rockefeller, to invest a good many millions of his 
money, it certainly ought to prove an incentive for the 
smaller shareholders to stick with the property. 





Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected Jist of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to over 5% 


Write for Booklet F 
‘Public Service Corporation Bonds"’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET. 
By Mare M. Reynolds. 


The bond market is not sick, but it is indisposed. 
If the bond market were an individual, and a physi- 
cian were diagnosing the case, he would give the trou- 
ble as indigestion, and prescribe activity to excite cir- 
culation, thereby relieving the congestion due to over- 
loading of the digestive organs. It is not strange that 
there should be a sluggishness in the bond market; it 
is both logical and inevitable, as a brief review of the 
past year will reveal. During 1907 and prior to that 
year, the bond market was dead. Many exclusive bond 
houses depending on the sale of bonds for their only 
revenue, were unable to show any figures on the credit 
side of their ledgers, and there were some with debit 
balances at the close of the year’s business. The turn 
of the tide after the panic, brought cheap money as a 
result of a glutted money market, due to commercial 
and industrial stagnation. Call money at 11-2 per 
cent. to 2 per cent. was as plentiful as spring water in 
the mountains. Stocks were depressed, the public had 
been paralyzed with fear, and with a sudden inclina- 
tion to follow the law of self-preservation, in case of 
danger, a general sentiment toward good bonds began 
to develop, and in a comparatively short time, assumed 
broad proportions. 

At no period in the history of American finance has 
there been such a range of bond issues, giving so 
strong an undertone of values, as the years 1908-09 
have seen. In the early sixties railroads furnished 
almost entirely the bond market with this class of 
securities, except in the Government and State issues, 
which, of course, were nationalized to finance the Civil 
War, and to provide funds for State improvement. 
American railroad bonds have ever since held first 
position in the bond world, but other classes of bonds 
have come into the market and have gradually gained 
public attention and _ confidence. Principal among 
these are municipal, public utility, leading industrial 
and irrigation bonds, which when selected with care, 
offer the necessary fundamental protection, and in 
some instances a greater yield than the average rail- 
road bonds. Considering these facts it is not remark- 
able that the bond market should be indisposed. Mr. 
J. P. Morgan foresaw and predicted such a condition, 
which has logically resulted from undigested securi- 
ties. 

It is not difficult to analyze the situation, as a nat- 
ural law has been followed. The bond market is noth- 
ing more or less than a commercial proposition. First 
there is the manufacturer of the bonds, represented 
by the railroads, government, State, municipality, pub- 
lic utility, industry, etc., then the underwriters under- 
take to distribute the various issues to the different 
bond houses and agents, who in turn dispose of the 
securities to the small banks and private investors. 
During 1908-09 approximately one billion dollars in 
bonds have been issued, many of which have passed 
through the financing graduating stages, but there are 
yet a number of issues which have only left the under- 
writers hands, and are still in the possession of bond 
houses, who have not yet succeeded in getting them 
into the hands of the investing public. There are to- 
day, some real bargains on the bond counters, and many 
indeed are the attractive investments offered in bonds, 
irrespective of market fluctuations, considering the 
cheapness of money. 

The easy money in sight keeps bonds at a tension 
above normal considering the many offerings. It will 
require some time yet to dispose of all the issues on 
hand, and it is not expected that any large new issues 
will be brought out in the immediate future. 

Some of the leading and smaller cities have ar- 
ranged for limited bond issues for public improve- 
meuts, which will come on the market in a short time. 
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Well Known Stocks 


(Listed on the New York Stock Exchange) 


Our Circular No. 474 gives valuable information re- 
garding eighty-one issues of Railroad and Industrial 
Stocks listed upon the New York Stock Exchange. The 
data includes the amount of stock outstanding, annual 
dividend rate, percentage earned during the last year, 
high and low prices for 1908, etc. 

We classify the different issues as follows: 


Investment Stocks 
Semi-Investment Stocks 
Speculative Stocks 


If you are interested in such securities, the circular is 
almost certain to prove to be of great value to you. 


Spencer Trask & Co. 


William and Pine Streets, New York 
Branch Offices: Albany. N. Y.: Chicago. Ill.; Boston, Mass. 
Members New York Stock Exchange 


























American Light and 
Traction Co. Stocks 
DEALT IN 
Lamarche & Coady 
25 Bread Street ee New Yerk 














SOME BONDS ARE EXEMPT FROM TAXATION. 
WHY NOT EXCHANGE A PORTION OF YOUR 
HOLDINGS FOR BONDS WHICH ARE 


TAX EXEMPT 


YOUR INCOME CAN BE INCREASED AND YOUR TAXES 
REDUCED. WE FURNISH PLAN OF EXCHANGE, IN- 
FORMATION AND PRICES, WITHOUT COST OR 
OBLIGATION OF ANY KIND. 


J. H. FERTIG 


20 BROAD STREET NEW YORK 











Conn. Ry. & Ltg. com. 
Twin City Telep. 5s 
Toledo Terminal R.R. 42s 


Rochester, Syracuse & East. 5s. 
Columb., Newark & Zanesville 5s 
Fonda, Johnstown & Glovers. 42s 
United States Sugar Refinery 6s Md., Delaware & Va. 5s 

Utah Light & Power 4s Detroit & Lake St. Clair Ry. 5s. 


LEONARD SNIDER (2.85°470ESLbG.. PHILADELPHIA 





WE WILL BUY: 
150 American Chicle com. 
200 American Light & Traction com. 
200 American Soda Fountain Ist pfd. 
50 Cent. & So. Amer. Telegraph 
100 Cleveland & Pitts. 4¢ stock 
100 Empire Steel & Iron pfd. 
50 Farmers’ Loan & Trust stock 
100 General Motors com. 
$10,000 Hudson Navigation 6s 
150 Internationa! Silver pfd. 
200 Hudson & Manhattan com. 
200 Pioneer Tel. & Tel. 
100 Thompson-Starrett com. & pfd. 
50 Yale & Towne Mfg. 
100 Del., Lackawanna & Western Coal 
WE WILL SELL: 
100 Texas & Pacific Coal 
90 Casein Co. of America pfd. 
100 Guanajuato Power & Electric com. 
116 American Brake Shoe pfd. 
$14,000 Tacoma Gas Refd. 5s. 
175 Lincoln Gas & Electric 
100 Borden’s Milk pfd. 
50 Porto Rican-American Tobacco 
100 Heany Co. pfd. 
35 Du Pont Powder com. 
40 Hudson River Realty 


J. K. Rice, Jr., & Co. 


33 Wall St., New York Telephones 7460 to 7466 HANOVER 
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PUBLIC UTILITIES 


THE THIRD AVENUE LOOTERS NOT TO ESCAPE SO 
EASILY. 

A hunt has been organized among Philadelphia share- 
holders of the Third Avenue Railroad to chase down the 
$11,000,000 which has so mysteriously disappeared, and 
trace of which Receiver Whitridge has made no effort to 
find, giving as an excuse, that first it was not his busi- 
ness as receiver; second, that it would take from $200,- 
000 to $300,000 for legal fees without any assurances 
of success, and, third, that even if it was found, it was 
a question whether the amount could be recovered. 

The whole trouble with Receiver Whitridge seems to 
be that he snaps at conclusions. In this respect he acts 
differently from some receivers who go on_ the 
theory that the courts appoint them to restore money 
wrongly diverted from the companies’ treasuries, to the 
creditors equally as much as to conserve the remaining 
assets for their benefit. 

That policy was followed very successfully by the re- 
ceiver of the Metropolitan Street Railway who forced the 
men who stole a million dollars in the Fulton Street Rail- 
way deal, when they sold a blue print road, to disgorge, 
and Receiver Earle of the Pennsylvania Sugar Refining 
Company did not stop plugging away, although years 
passed by before he forced the Sugar Trust to its knees 
and made it settle for a big amount for its trick, by 
which it forced the closing of the Pennsylvania’s refinery 
to the serious loss of the security holders of that com- 
pany. 

But Receiver Whitridge does nothing-but reproach 
himself for his inability to go ahead. 

He wants assurances first that he can catch the loot- 
ers, then that he can successfully begin proceedings 
against them, and, lastly, that when he wins, they will 
hand over the money. He has forgotten that nothing 
comes to the man who won’t go after it. 

However, some of the company’s shareholders are not 
going to sit idly by and see $11,000,000 disappear with- 
out any attempt to find it, and it will not cost them any- 
thing near $200,000 to $300,000 to do so, either, unless 
they are successful in recovering a good part of, in which 
case they could readily and would be pleased to pay 
such a sum to their successful attorneys. They may not 
be able to send the looters to jail, but they may publish 
their identity. and guilt so widespread that the shame 
may force them as in the case of the Fulton Street deal 
to make restoration to escape the odium as much as 
possible. 








GOVERNMENT POLICY REGARDING NEW PANAMA 
BONDS. 

It is time that the United States Government took 
some action which would provide a market for its bonds 
broader than that afforded by the national banks. The 
present proposal is to issue an additional amount of 
Panama Canal bonds up to $200,000,000 to reimburse 
the treasury for its advance for the original purchase and 
work done and provide means for continuation of the 
undertaking. Of the total national interest-bearing debt 
of $913,000,000, about 70 per cent., or $731,000,000, is 
in the form of 2 per cents., which are practically all 
owned by banks. No one else can afford to hold them 
since they sell at a premium over par. They are 16 
points higher than 21-2 per cent. British consols; 3 
points higher than French rentes bearing 3 per cent., and 
15 points above German 3 per cents. The premium 
which they express over these other bonds is due to 
their value as a basis of new bank circulation or of se- 
curity for government deposits in national banks. 

Congress cannot declare out of hand that bonds shall 
no longer have any circulating privileges. The 2 per 
cents. have already shown a loss to institutions holding 
them of nearly $20,000,000. They have fallen from 
around 106 to about 101. But it can begin to take action 
looking to the wider distribution of United States Gov- 
ernment bonds among the public. In order to do this 
it will have to abandon the 2 per cent. rate and issue 





Holders of Good 
67, and 7% Bonds 


maturing during 1910 can replace with a long 
time 


Safe 6% Bond 


without loss of yield 


Circular describing bonds available for exchange 
mailed on request 


N. W. HALSEY & CO. 


BANKERS 
49 WALL STREET - NEW YORK 
Philadelphia Chicago San Francisco 











MORRIS & HOLDEN 
BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


Guaranteed 
Bonds 


Yielding 6% Income 





WHITE & CO. 


Bankers 


25 Pine Street, New York 





FOR SALE— 
BUFFALO & LAKE ERIE TRACTION 1-5s, 1936 
HAMBURG RY. CO,, 1-4s, 1926 
EAST LIVERPOOL TRACTION & LIGHT 1-5s, 1925 
CLEVELAND, PAINESVILLE & EASTERN cons. 5, 1918 


TH ; S. R. TAYLOR a bags ng 





FOR SALE 
100 American Type Founders Common 
100 Hudson & Manhattan R.R. Common 
100 Louisville, Henderson & St. Louis Com, 
100 Pay-as-You-Enter Car 
100 Maryland Coal Preferred 
100 Standard Roller Bearing Common 


FREDERIC H. HATCH & CO, 
Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST.,. NEW YORK. 





National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 3@ Pine St., New York 





UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 


New Yerk 





American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 
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bonds as 3 per cent. It will have to sell them even then 
slightly above par. The true basis would be about 95. 
There it will be profitable for men of large estates or 
trustees to invest their funds. It is a fact to be deplored 
that so few bonds of the government are owned directly 
by the people. It leads to indifference to public financial 
affairs and government extravagance. There ought to be 
the same proportion of holders of the Government debt 
as there are of the stocks of the railroads or industrials. 





ARGENTINA BONDS. 

Last winter a large block of Argentina 5 per cent. in- 
terest development bonds were brought out in London, 
Paris and New York. They were said to have been over- 
subscribed here and to have been placed among a good 
class of investors. Before they were listed on the New 
York Stock Exchange they sold to about par on the 
“curb.” They have never done well or been popular 
and are now around 96, or under the subscription price. 
South American government issues afford good yields, 
but bear a certain amount of risk, for the Latin-American 
Republics are not any too stable. 





AWAY WITH UNLISTED DEPARTMENT. 

Urged on by the recommendation of the Hughes In- 
vestigating Committee, the New York Stock Exchange 
has arrived at the tardy decision of annuling the unlisted 
department where many industrial stocks have found 
welcome in years gone by even though they have not 
had the best of reputation. The theory is that stocks 
that are in the listed department have a right to be 
there inasmuch as full reports concerning them and the 
earnings have been presented. 

As a matter of fact the reports are still much too brief. 
Some of the industrials have already been transferred 
from the unlisted to the listed department, but their re- 
ports to the Stock Exchange are nearly as unsatisfactory 
as before. Unless more stringent rules are laid down to 
applicants for listing the distinction between the old and 
the new department will be one having little value to in- 
vestors who want to know in a fairly complete way what 
constitutes the basis of value of the securities they are 
urged to buy. 





THE LISTING OF STEEL. 

It might have been better if the Morgan people had 
first tried to list United States Steel preferred. This 
stock they could have easily placed with the French in- 
vestors. It gives a high return and is perfectly safe and 
would not be likely to be liquidated. After it had estab- 
lished the Steel Corporation in public favor it would have 
been an easy matter to bring Steel common forward and 
have it listed. The French market is one that should 
be approached and cultivated through the very best and 
most stable of securities and not with those subject to 
heavy fluctuations. 





WHAT HAS BECOME OF T. W. LAWSON? 

The Boston mountebank who, up to about a year ago, 
Was one of the noisiest market prophets and self-ap- 
pointed financial advisers of the public, who in one of his 
magazine articles, he branded as a “pack of jackasses” 
has become quiet. His voice is no longer heard. He 
has dropped out of sight. 

What has become of him? This query a 
writer tries to answer as follows: 


_ The truth is that he has gone into an eclipse. Everything he 
has touched since Bay State Gas has been a failure. Boston 
ports that he is broke; that his property is heavily mortgaged 
and that he has ceased for good to be a factor in the stock 
irket. The Boston Stock Exchange, finding that he domi- 
ted the curb market of that city, has prohibited its members 
‘rom maintaining relations with the curb brokers. A few weeks 
0 Lawson brought out a remarkable copper book, introducing 
scheme, which was hardly broached before it was aban- 

ed. Bay State Gas sells at %. 
uded holder of that stock to sue 
tall the sordid things done in the 


financial 


It remains for some de- 
the man for an accounting. 
nim? of finance and manipu- 
the most horrid we know 
poor; he has taken it with- 
His dup-s are numbered by the tens of 


on those performed by Lawson are 

He has taken the rooney of the 

shame or scruple, 
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WANTED 
American “wer & Electric Securities 


& Charles York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


pat Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 





Net on Reinvestments 


Your dividend funds should earn 8% net for 
the next interest period by reinvestment in 


6; 
Oo 
A-R-E Ten Year Six’s 
$100 — $200 — $500 — $1000 Denominations 
Based on the ownership of 12 millions of New York realty. 
Write for descriptive literature 


AMERICAN REAL ESTATE COMPANY 


Assets, $1 1,851,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 








$3,300.00 


Invested in 


Units of Business Property 
Free of Mortgage 


will yield fully six (6%) per cent. per 
annum, and, conservatively estimated, 


Will be worth in five years 


$4,850.00 


Your investment will be amply secured, 
perfectly safeguarded, and acceptable as 
collateral to Banks knowing the Proper- 
ties. Over 2000 fully satisfied Unit 
Owners. 


Denominations of $100, $500, $1000 


Send for Circular No, 106, sontaining the 
price and yield of present offerings, 


The Trustee Securities Company 
Number One Wall Street, New Yerk City 
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(3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, and 
will continue to do so, confident in its belief that as long as it 
clings to this ideal, it can count upon the support of the invest- 
ment public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe an un- 
subsidized financial publication necessary to support it. 





TEARING THE MASK FROM THE “FINANCIAL IN- 
VESTIGATOR.” 

Detectives report that the incorporators of the 
Corporation Publishing Co., the blind which is publish- 
ing the “Financial Investigator,’’ occupy the same offices 
as Knabe & Butler, a law firm on Broadway. One of the 
members of this firm is the Butler of old Wireless 
fame, and the same man that came to our office, when 
The Financial World first began to criticise the United 
Wireless stock-jobbing scheme, and threatened the edi- 
tor with all sorts of punishment which civil and criminal 
law could inflict. 

These facts well establish in our minds, the connection 
of the United Wireless outfit with the sheet, and its pur- 
pose. Incidentally it also reveals the real character of 
these people. 





RAWHIDE COALITION GIVES A RAW ACCOUNT OF 
ITSELF AGAIN. 

Every time the keeper of the gambling game on the 
Curb which goes masked under the name of Rawhide 
Coalition fails to get down to Broad street on time in his 
red touring car, which by the way, a few lambs have 
paid for, the stock takes a bad tumble. 

The other day when this happened there was an 
abrupt decline on a few hundred shares, from 28 to 22 
cents. This is an indication of what will inevitably hap- 
pen to that security when George Graham Rice is finally 


George W.Boung & Company, 


BANKERS 


Mutual Life Building 
59 Cedar Street 
New York 


Members 
N. Y. Stock Exchange 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 


INVESTMENT SECURITIES 





out of it. The stock will then disappear entirely, and 
the only remembrance it will leave behind, will be the 
certificates to show that at one time there existed a stock 
of that name. 

This reminds one of the story of a newcomer, 
who made his first plunge at Canfield’s gambling 
house and was cleaned out. Upon getting up from the 
table he asked the keeper if he could not take with him 
one of the chips. When pressed for his purpose he mere- 
ly shrugged his shoulders and mumbled: “Oh! to remind 
me of what a blasted fool I was.’’ Possibly the certifi- 
cates of Rawhide Coalition will be kept by the foolish 
people who imagine a convict can give them a square 
deal for a similar purpose. The whole proposition is 
fated to reach the same end every crooked scheme finally 
comes to. 





CENTRAL OF GEORGIA INCOME BONDHOLDERS' 
PROSPECTS GROW BRIGHTER. 

Now that Harriman has settled the fate of the Central 
of Georgia by disposing of the control to the Illinois Cen- 
tral, the belief is gaining ground that before long there 
will be an adjustment of the demands of the income 
bondholders of the road. These bondholders under the 
former management always contended that the net earn- 
ings of the Ocean Steamship Company, to which their 
bonds were entitled, have been used for improvements 
and building of new steamships, a claim that was never 
denied. 

A committee of these bondholders, who brought legal 
action to test the company’s right to divert the net earn- 
ings, have been successful in the preliminaries of their 
suit. It is not believed, however, since Harriman has 
secured control of the road, that this case will go to the 
end for a decision, but rather that it will be amicably 
adjusted out of court, as this is a policy Harriman has 
always pursued. 

At least this much can be said that the income bond- 
holders are in a much better situation regarding their 
holdings than they were before. 





HAD TO FIND A FRESH STORY. 

The newest tipster romance out in connection with 
Colorado Fuel & Iron is that it is scheduled for a 
tremendous upturn due to the fact that it is to be 
taken into the projected consolidation of independent 
iron and steel companies. For years, every time the 
bob-tailed pool in that stock felt the hunch to get busy, 
the report was circulated that the corporation was 
about to be taken over by United States Steel. That 
story having worn threadbare, the press agencies for 
the clique devised the new one of incorporating the 


‘old battle-axe” into the new company, which is in 
process of creation. Among the things it is just as 
well to let alone in the stock market may be mentione: 


Colorado Fuel & Iron. The clique gets after every stray 
hundred shares that may be floating around loose. 
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REGRETTABLE, VERY. 

It is hard to excite the lachrymose ducts in sympathy 
for Mr. F. Augustus Heinze but we almost weep 
to hear that that eminent gentleman was ‘‘double- 
crossed”’ during the last days of his market efforts in 
Bread street. The story that is told of the manner of 
his extinguishment from control of United Copper, 
Davis-Daly and Ohio is heartrending. Those who pro- 
fess to know the inside have it that he was hit below 
the belt, gouged, kicked in the shins and otherwise 
rudely manhandled in the operation. The recital is that 
Mr. Heinze, being hard pressed for money, had to put 
up as collateral hitherto sacred blocks of stocks in his 
several companies and that the loaners of the money 
not feeling overly safe concluded to sell the collateral 
off the reel, so to speak. Mr. Heinze was obliged to use 
the borrowed money to support the slumping market 
and as soon as that gave out was obliged to dig into the 
strong box for more stock, which in turn was sold by 
those with whom it was deposited. According to gossip 
this operation was repeated on a steadily declining mar- 
ket until all of Mr. Heinze’s stock and money disap- 
peared into the vortex. The accuracy of the story in 
all its particulars is not vouched for but credence is 
given it by the fact that a great amount of the pre- 
viously locked-up stock in all of these companies is now 
afloat in the Street and that control is no longer central- 
ized as formerly. Mr. Heinze’s friends daily admit 
that he is nearer down and out than he has been at any 
time in the last six or eight years. All of which illus- 
trates the danger of crawling out of a limb and then 
letting somebody saw it off close to the trunk. 





SECURITY HOLDERS HAVE FARED ILL WITH 
PROTECTIVE COMMITTEES. 

In the four important reorganizations of the year, the 
Chicago Great Western, Western Maryland, Cincinnati, 
Hamilton & Dayton, and the Seaboard Air Line, the 
junior security holders who are always by a strange co- 
incidence, the public, might as well never have their in- 
terest in the hands of a protective committee, so far as 
the benefits derived, except in one instance, the Seaboard 
Air Line. 

In the case of the Chicago Great Western, they were 
assessed $15 a share, while the insiders, who got all the 
profits the road ever paid, were not asked to put up any 
money; with the Western Maryland it is identically the 
same, the common shareholders being milked for all the 
cash requirements. They will have to raise the whole 
$8,000,000, while the philosophical Rockefeller plays 
golf and meditates between how his large holdings of 
convertible bonds will escape an assessment, and about 
the future state of his soul. With the Cincinnati, Hamil- 
ton & Dayton, the note holders who should be consid- 
ered secured creditors under the definitions of the secur- 
ity they are supposed to hold, are requested to forego 
their interest for a few years, while the insiders, who 
in this instance have the stock, snugly hold on to an 
option which when exercised, will net them a very nice 
profit for their patience and benevolence to the note 
holders. In only the Seaboard Air Line reorganization, 
has there been shown an inclination to treat all secur- 
ity holders on a basis of equality, but when the fact is 
pointed out, the sneering reference is made that this was 
the only thing that could be done under the circum- 
stances, for the three previous reorganizations made it 
impossible to get any more cash from the shareholders. 
The inference drawn is that the Seaboard Air Line was 
more unfortunate than the other railroads which found 
themselves in financial difficulties on account of the 
panic. 

As far as we can learn, in no instance did these pro- 
tective committees put up a hard fight to secure better 
terms for their depositors, although in each instance 
they made stiff charges for the benefits they were sup- 
posed to have bestowed. For what advantages the deposit- 
ors received, they might as well never have turned over 
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their securities, as it seems that the committees were 
acting more in the interest of the reorganizers of the 
different properties, than for their own depositors. 

In the instance of the individual security holder, we 
are inclined to the opinion that protective committees 
will have to give a much better accounting of their 
stewardship hereafter, as otherwise they will become 
exceedingly unpopular. The public will look upon them 
as organizations created for the express purpose of 
breaking down opposition to the insiders’ plans of re- 
organizing a property. 





BY THE WAY AND TO THE POINT. 

The Financial World’s policy is to treat everything in 
its columns from the standpoint of what it regards most 
beneficial to its readers. It sells advertising on the basis 
of giving an equivalent return in circulation. 

There evidently must be considerable profit in the pro- 
posed Chinese railroad loan, to call for such diplomatic 
pressure to gain American banking participation in it. 





WE WILL BUY OR SELL 


Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies: 


Birmingham Railway, Light & Power Co. 
Memphis Street Railway Company 

Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 23, 
the time of going to press. 








STRONG HANDS HAVE HOLD. 

All visible signs, and only by such can the forces 
controlling a stock market be judged, indicate that 
strong hands have hold and will not let go until their 
plans are fully matured. Whatever these plans may 
be, and they will be announced only at the time those 
in charge of them believe auspicious, they are helped 
by a combination of favorable circumstances. The con- 
tinuation of splendid growing weather makes the na- 
tion hopeful of a prosperous business year, the pre- 
vailing cheap money plays into the hands of the big 
interests who can command it at their will while the 
absence of liquidation from security holders who are 
not tempted by the present high prices to take profits, 
but are content to stand pat expecting to get even bet- 
ter prices later in the year, eliminates one of the great- 
est dangers to a bull market, the ability of a short in- 
terest to dislodge stocks to cover short contracts. 

BEARS GAIN LITTLE COMFORT. 

The occasional reactions appear to be more in the 
nature of feeling for the top of the market. But so 
far these tactics have met with discouraging results. 
It is particularly noticeable that when the stock mar- 
ket declines trading becomes quiet and only small lots 
of stocks appear on the tape. On the other hand, re- 
coveries are snappy. Stocks seem to advance much 
more readily than they go down. This naturally indi- 
cates where the weight of influence rests. The public 
is not in the market to any extent. Temperamentally 
almost everyone is bullish, but when it comes to com- 
mitting their opinions to actual trading, there is ex- 
treme hesitancy. Brokerage houses are almost bare 
of customers. But*this is not always a safe sign to go 
by around this period of the year, which always has 
for its most prominent feature dullness. The pub- 
lic is a peculiar creature, anyway, according to the 
experience of Wall Street, and is liable at any moment 
to wake up to the belief that it is missing good profits 
and take the bit in its mouth and run away with the 
market. At least the big interests by their tactics do 
not evince any fear that the public will be missing 
when the time for them to liquidate sets in. 

MORGAN RETURNS TO TAKE CHARGE. 

J. P. Morgan’s return to the United States has set 
the tongue of gossip aflame and quite naturally. It 
is rather unusual for him to take himself away from 
the comforts of summer travel to come back to this 
country at the hottest period of the year, unless mat- 
ters of the greatest importance demand his presence. 
What has brought Morgan back is evidently that he 
feels much safer to be in absolute charge of a market 
in which his securities are playing a dominant role 
rather than leave it to subordinates. In that con- 
nection an interesting story is told. The burden of 
it is that affairs have not gone just to his liking. It 
sooms that the younger members of the house of 
many partners have run rough ahead over the feelings 
of some of the other powerful interests with the re- 
sult that some of the Morgan fences are not as strong 
as they should be. The master mind has therefore 
come back to strengthen them. 


ALL EYES ON JULY 27. 

On the afternoon of July 27 the directors of the 
United States Steel Corporation will meet to act upon 
the dividend. No meeting in recent years has aroused 
so much public interest or the results of which may 
have such important bearings on the future, as this 
one will have. The public at large expects some im- 


portant announcement to follow it. An increase in the 
dividend to 4 per cent. on the common is hardly ex- 
pected, although no surprise would be expressed if 
the rate was raised to 3 per cent. If there should be 
no increase at all but merely the assurances that the 
corporation’s business is recovering so rapidly as to 
warrant a larger dividend three months hence, the re- 
sult might be a sharp reaction, as the announcement 
would come in the nature of a cold douche on senti- 
ment. The stock has already largely discounted even a 
4 per cent. dividend and for that reason important de- 
velopments of a different nature are expected by some 
people. They may be pleasantly surprised or disagree- 
ably disappointed. In the meantime, Morgan is as 
silent as a sphinx. 


INDUSTRIALS DISPLACING THE RAILS. 

As mediums for speculation the industrials are 
gradually displacing the rails. The trading element 
regards them with greater favor as affording better 
opportunities for profitable turns. The next six months 
are expected to bring increases in dividends in a 
greater number of industrial than in railroad stocks, 
and as speculation derives its greatest incentive from 
expected advances in dividends, it is not an unusual 
phenomena to witness the displacement of the one 
class of securities by the other. The industrials have 
behind them the sound logic that big crops will make 
all the mills strain their capacity to take care of their 
orders. Again it must be remembered that the in- 
dustrials have behind them the strong argument that 
they have given a good account of themselves in a 
period of depression which they lacked heretofore. 


THE IMMEDIATE FUTURE. 

Beyond spurts in certain stocks behind which pools 
are disporting themselves, a summer market is ex- 
pected. Reactions may develop, but they will be only 
of a temporary nature and short duration. With na- 
ture conspiring as it is for the creation of new wealth 
this year, with sentiment strongly optimistic, and with 
so many important financial deals of great magnitude 
in abeyance, it will require a development of a shatter- 
ing nature to change the course of the market. 

THE TARIFF MUDDLE. 

The deadlock in Washington between President Taft 
and Congress on some of the schedules in the tariff 
measure is not a favorable influence on either business 
or securities. Should the President’s will finally prevail 
and the measure passed according to his recommenda- 
tion, the stock market may celebrate the event if for 
no other reasons than that a vexatious problem is out of 
the way and the adjournment of Congress which will 
for a few months at least remove possibilities of unex- 
pected surprises from Washington. 

THE SITUATION ON FRIDAY. 

The market to-day was featureless. The tone, how- 
ever, was strong. The local traction stocks afforded the 
only excitement there was by their reactionary tenden- 
cies. 





THE RAILROADS 





ATCHISON. F 

If John W. Gates has taken a bullish position on this 
stock, as is reported, he could not have selected a specu- 
lation that promises better. Although the stock is only 
paying at present 5 per cent., it is earning in the 
neighborhood of its 1907 record, the best year in the 
company’s history. The twelfth month’s earnings which 
are still to be reported, may establish a new high record 
for the company. Atchison for the last three years has 
averaged for the common stock, much better percentage 
of earnings than has the Southern Pacific. A 6 per cent. 
dividend is almost a foregone conclusion, and then the 
earnings will generate talk about a 7 per cent. dividend 
on which speculation, as it always does, will feed and 
the stock will reflect it by higher prices. Gates is long- 
headed enough to see it. 
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CHICAGO GREAT WESTERN. 

Even the buying of relic hunters has no effect in stay- 
ing the downward tendency of the stock. It now has 
dropped below one dollar a share, so complete is the dis- 
gust at the reorganization plan. The continued decline 
might indicate that an extension of time will be an- 
nounced, and finally a total abandonment of it. 


KANSAS CITY SOUTHERN. 

The full years’ net earnings of this road less taxes 
amounted to $3,123,096.98, or $414,775 greater than 
1908. These earnings predicate the probability of a 
dividend for the common before another year is passed. 


NORFOLK & WESTERN. 

We understand it to be the policy of the Pennsylvania 
management to be very cautious about resuming divi- 
dends at the rates obtaining in 1907. Consequently 
nothing better than a 4 per cent. dividend on Norfolk & 
Western common is likely until the road completes its 
development projects and considerably lowers its cost 
of operations. At the present price it yields the same as 
Pennsylvania, about 4% per cent. 

ONTARIO AND WESTERN. 

The speculative value of Ontario and Western lies in 
its relative cheapness to stocks that are not paying divi- 
dends. Intrinsically a 2 per cent. railroad stock several 
points above 50 and not likely to get a larger disburse- 
ment is not cheap. There is the prospect of its being 
joined to some American combination some day, as the 
New Haven is evidently sickening of its bargain, or of 
going over to the Canadian Pacific. 


READING. 

The contention is made by one Stock Exchange house, 
in a circular that Reading offers attractive possibilities, 
because it has been able to show earnings the last two 
years, in excess of 13% on the stock, and has accumu- 
lated a surplus of more than $100,000,000. 

Reading is selling around 154 per share, and paying 
only 4%. Atchison, which has been earning considerably 
more, and pays 5%, with more prospects of increasing the 
dividend before Reading does, is selling around 116, 
over 38 points less. 

Without considering the intangible values of concealed 
equities, if Reading is worth its present price, then At- 
chison is worth over 200 a share. The difference be- 
tween Reading and Atchison is that a few rich men con- 
trol the first, which makes it possible for them to do any- 
thing they like with the stock, whereas the second is gen- 
erously distributed among the public, making the gamb- 
ling operations in Reading impossible in Atchison. 


THE INDUSTRIALS 


AMERICAN CAR AND FOUNDRY. 

This stock has finally begun to respond to the greater 
liberality of railroads in purchasing equipment. Bulls 
on it are discounting the payment of a 4 per cent. divi- 
dend early in 1910, if business broadens as they expect. 
If the reports of earnings are correct the company will 
have to enjoy six or nine months of great prosperity to 
Offset the lean year through which it has just passed. It 
has not raised itself in the estimation of investors by 
refusal to make public its earnings. 

AMERICAN WOOLENS. 

The improved situation the company finds itself in, 
and the bright prospects of a splendid business the com- 
ing year, has brought the company’s shares in favor with 
the speculative element. The preferred, which is selling 
around 104, and the common, are considerably out of 
line with other industrial shares with which they can 
be reasonably compared. The proceeds from the com- 
pany’s preferred shares, recently authorized, to the ex- 
tent of $10,000,000, will put it into a strong position to 
take care of the expansion of its business. As a semi- 
Speculation for a business man, no industrial preferred 
stock is selling on as attractive a basis at present than 
American Woolen. The common naturally will be ben- 
efiiled by any advance in the preferred. 
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INTERBOROUGH METROPOLITAN. 

The fear of an eventual assessment has turned this 
stock weak. How the stockholders can ‘escape the ne- 
cessity of going down into their pockets for cash to re- 
suscitate the company, remains for some financial ma- 
gician to explain. The stock is dangerous. It may blow 
up any day. Only fools dare to play with it. 


MERCANTILE MARINE. 

In 1903 the preferred stock of the company sold as 
high as 49%; this was in the year of its initial appear- 
ance, and when the enterprise was far from the posi- 
tion it is in to-day, notwithstanding the poor business 
due to an unusual period, and from which no ocean 
steamship lines escaped. 

Since then eight annual dividends of 6 per cent., 
amounting to 48 per cent. in all, have accumulated on 
the preferred stock. The coming year’s business prom- 
ises to make up the falling off in earnings of 1908, and 
that fact cannot be suppressed but temporarily, by the 
attacks of a Wall Street news service, which vents its ill 
feelings towards the Morgan house by charging at the 
weakest spot in its promotions. 


REPUBLIC STEEL & IRON. 

This remains the lowest-priced of the better class of 
independent iron and steel common stocks. It has no 
dividend prospects, but the fact that the preferred has 
now discharged its debt of accumulated dividends gives 
it some claim to attention apart from good earnings. 

WESTINGHOUSE ELECTRIC. 

The slowness in the recovery of this stock, which is 
still selling around 85, is attributed to the memory of 
the company’s recent financial difficulties, which is still 
fresh in the public’s mind, which, however, at the same 
time, forgets that this trouble did not arise from the 
business depression so much as it did from the unfor- 
tunate plight of having too many loans maturing at one 
and in the height of a strained money market. 
Otherwise the stock should have reflected by this time 
much better the improved business situation. 

The company is also much stronger financially and in 
management to-day, than it ever was, so that consider- 
ing it was able at one time to pay as much as 10 per 
cent. dividend, and seen as high a price as 170 for its 
shares, it suggests the speculative opportunities that may 
come to those who are willing to wait. In time the 
stock that creditors had to take in part payment of their 
claims, will be absorbed, when it will have a clearer 
road to advance. 
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DAMON MAKES A REMARKABLE DISCOVERY. 
Has Seen Colonel Wilson of the United Wireless 
Telegraph Company, and the Result of the Confer- 
ence is a Complete Change of Opinion. 

For some time before his recent conversion by the 
president of the United Wireless Telegraph Company, 
Dr. J. H. Damon, of Rockland, Me., who according to his 
own statement was a large holder of American De For- 
est stock, has been making a stiff fight to have his stock 
exchanged without paying $20 in cash a share for the 
privilege. The doctor issued circular after circular, like 
a general in the field in the heat of a battle giving out 
orders, calling upon the De Forest stockholders to flock 
to his banners in his fight for justice. He charged the 
present management of the United Wireless Telegraph 
Company with fraud and with trying to freeze the share- 
holders of the old companies out. 

At one time the fight between Damon and Wilson 
threatened to reach a point where it seemed _ that 
one or the other would lose his head. As it was, the re- 
doubtable Colonel Wilson allowed himself to become 
angry enough to publish correspondence he had with 
Dr. Damon, in which he tried to prove that Dr. 
Damon was attempting to blackmail the company 
into exchanging his stock without paying the tax 
of $20 a share. Of course, this the doctor in- 
dignantly denied and claimed that the colonel was at- 
tempting to side step the main issue. Dr. Damon called 
twice at The Financial World’s offices in an effort to 
gain the active co-operation of the paper in his fight, but 
the man’s bearings and his methods aroused our suspi- 
cions as to his sincerity, which suspicions have since 
been confirmed by his outright conversion and confes- 
sion that all he has said against the company was not 
true. At least in this instance Colonel Wilson was right 
when he charged that all the doctor was after was the 
transfer of his stock, and it appears that the doctor has 
forced the company to come to his terms in return for 
which he has turned from a bitter foe to an enthusiastic 
advocate of the enterprise, and all those associated with 
it. This fact is brought out by a circular issued by the 
United Wireless Telegraph Company, which tells all about 
how this spirited controversy has been settled in favor 
of the United Wireless Telegraph Company, tells every- 
thing except the terms which, of course, are not to be 
exposed to ruthless public gaze, but are much safer when 
they repose in the closets, where are locked up all the 
other skeletons of the company. 

In the efforts of the United Wireless Telegraph Com- 
pany to make as much capital as it could out of the win- 
ning over of Dr. Damon, it unwittingly has opened the 
doors to its inside operations far enough to conclusively 
prove that instead of the stock being worth $30 a share, 
its value in conservative investors’ opinion, would be ex- 
cessive, were it $3 a share. In this circular, the receipts 
and disbursements of the company are given for the past 
twelve months as discovered by Dr. Damon and his at- 
torney, who besides possessing a predilection for the law, 
also counts among his accomplishments an aptitude to 
accountancy. It shows that the company’s receipts 
amounted to $656,026.49, while the expenditures eat 


making this audit, which as an examination is a monu- 
mental joke, there remained only $28,803.51 as balance 
in the bank. Were this $28,803.51 net earnings from 
operation, it would be equivalent to one-tenth of 1 per 
cent. on the company’s total capital of $20,000,000, and 
one-fifth of 1 per cent. on the $10,000,000 7 per cent. 
participating preferred stock whose dividends are non- 
cumulative. 

If this is a sound financial condition for the company 
to be in, then only the Damons and Pythiases of the in- 
vestment world can see it. To all those who know any- 


thing at all about the fundamentals of investments, the 
report will be the signal that a big storm is approach- 
ing rapidly and they should accept warnings to desert 
this financially sodden bark as fast as rats scamper from 
a sinking ship. 


What makes this report of receipts and disbursements 
appear the more suspicious is the guarded manner which 
the doctor and his lawyer avoid committing themselves 
unequivocally to the statement that these figures are di- 
rect earnings from the transmission of wireless mes- 
sages. Therefore there is good ground to believe that 
there is concealed among the different items receipts from 
the sale of stock, as well as in the statement of the 
company that there is not included in these figures bills, 
accounts, and notes payable to the United Wireless Tele- 
graph Company from all sources, including government 
accounts amounting to a total of $247,259.43. 

The claim of the company, that the disbursements are 
largely for building and equipping stations is not worthy 
of serious consideration, for it is at variance with for- 
mer statements that treasury stock is being sold for that 
very purpose. It should only have weight in confirming 
to investors that it is for their own safety that they avoid 
any enterprise whose promoters are given over to so 
many inconsistencies. 

As for Dr. Damon, it will take more than his own 
word to convince those who co-operated with him that 
the change in his opinion is sincere. It will take an af- 
fidavit which unqualifiedly goes on record stating that 
he paid his $20 in cash to exchange each share of his 
De Forest stock which he said in one of his circulars, 
would compel him to put up over $20,000 in cash. 

And even then the average person of intelligence will 
regard him as the living prototype of the Damon, the 
friend of Pythias, characters that the famous bard of 
Avon made immortal. 





MEXICAN RAILROADS. 

A good many persons are wondering what has become 
of the movement in National Railways of mexico second 
preferred, which was to be one of the leaders of the low- 
priced railroad group. It moves up and down in a radius 
of % point from 25. The insiders seem to have it for 
sale at that figure. Recently floods in the Republic have 
cost the company about $400,000, but the rainfall will 
mean a great deal for the crop yields of the country. 
Mexico is sorely in need of more wheat and corn, and 
her railroads ought to have more traffic of this character. 
The company is just now facing a very serious strike. 





THE BRADEN COPPER MINES CoO. 

A syndicate made up of the three Guggenheims, Dan- 
iel, Murray, and S. R. Guggenheim, are offering $4,000,- 
000 six per cent. ten-year convertible bonds of the 
Braden Copper Mines Co., for 101%, at which figure 
they yield a fraction less than six per cent. per annum. 

The mines are located way down in Chile and far in 
the interior. According to a prospectus issued, the 
property is still in its development stage. There has 
been considerable work done on it already. 

However, it seems to us for the risk the investor is 
asked to assume that the bonds are offered at rather a 
high figure, for a mining proposition is always a big 
risk until on a stable producing basis, and further, he is 
asked to place his money in an alien country. 

To get the same return and possibilities as a specula- 
tion, there is at present no pressing need for investors 
to go so far, not even out of the country, to obtain some- 
thing equally as good. 





PACIFIC MAIL. 

For the year 1909 the company fared but little better 
than in the previous year. The net earnings were but 
$12,207.61 in excess of expenditures. The year pre- 
vious there was a deficit of $31,332.60. Out of these 
earnings no allowances were made for depreciation and 
extraordinary repairs, for which purpose, $351,892.29 
was set aside. But as Mr. Harriman stated he would 
run the Pacific Mail Steamship Line if it cost him a mil- 
lion dollars, there is no fear of the company’s future 
but hope, that eventually Congress will grant a sub- 
sidy, when a change for the better in the company’s 
business is anticipated. 
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Third Ave Ry ist 6a 1967........... J&J109 111 | spetroit Edison Co. ist 68, 1988...... 99 100% | Den Gas & Elec gen 6's......... Lis 96% 97% 
S4th St Crosstown Ry 68 1996.....A & O ~ Bast Penna Rys Co. ist 68, 1936...... 7 88 Electric Company of America......... 12% 13 
28th & 20th St Ctwa Ry 6s 1996..A&@O 20 35 | snout @ L Co. cons (now ist) 5s. 1932. 105 108 | Lincoln Gas & Electric........ cesta . 25 25% 
P Unies Ry st Ge 1968.........-0+ Ay 100 | sGrand Rap Gas L Co. ist 68, 1916... 100 102 | Massillon Blec & Gas ist 6’s......... 90 95 
Westchester Elec Ry Se 1943....... Jas pod °K City (Mo) Gas Co, ist 5s, 1922... 98 100 Montgomery Light & W Pow 6’s..... $2 85 
S Yonkers Ry let 6s 1946............ A&O 8 9% | eKings Co EL & P Co. ist 5a, 1987.. 103 105 PUNE TE WEG cc cicavescccenbioonetes 87% 88 
Cent Union Gas 68 1927............ J&J 102 103 Kings Co E L & P Co. p m 6s, 1997.. 117 119 ata 
P Squitadle Gao ist Se 1868......... M & 6 103 None | evadison G & E ist 6s, 1926........ . 106 = 108 *Ex dividend 
7. 2 oe ee ienasesees “<3. ; bon 108% *Milw ER & L Co. 4%, 1981........ % 96% —— 
—~ Co, 5s, 1926...... 06 107 . 
N Y & E R Gas Con 66 1945....... J&@J % 106 mneeee a ae be bey SOTTON QUOTATIONS. 
N Y & Sub Gas 6e 1949..... sone M&8 98 1065 *Mil G b Co. 1st 4s, et coccee (91% «98 Renskorf, Lyon & Co., 115 Broadway, N. Y. 
N Y & Weste Lig 60 1964.......... ,47 8 ™ *New Amst G Co. cons 68, 1948....... 101 108 High. Date. Low. Close. 
N Y & Weste Lig de 2004. Jas 6 & | oN Ya BRG Co, Ist cone Ge, 1046. 97 100 July essen eveevsses 12.16 21 11.68 11,97 
, Northern Union Gas 6s 192 M&N 0% 9% °’N Y & E R G Co. Ist Bs, 1944....... 105 106 Pn EES eae a 1214 21 11.65 11.93—.94 
Standard Gas Lt 6s 1930... -M&N 100 106 Roch Ry & L Co. cons 68, 1954....... 98% 9% September ......... 12.20 21 11.76 11.89—.92 
Westchester Lighting 6s 1960......J & D 103% 106 *St. Croix Water P Co. Ist 58, 1929... 94 98 GOMREE ....cccoccee SS | O81 11.65 11.93 
White Plains itg 6s 1988.......... J&D Wi Nene | cm. Jo Gas Co. ist be, 1987....... vcs 98 98 | November ......... 12.02 17 11.87  11.93—.95 
; . *st. PG L Co. gen mtg fm, 1944...... 97 %% | December .......... 12.25 21 11.70 11.96—.97 
’ MISCELLANEOUS STOCKS. *South L & T Co. col tr 5s, 1940.. 93 95 Jenuars Finadnaawues 12.23 21 11.68 11.93—.94 
Quoted by Frederick W. Banfield, 20 Broad Street. *Syracuse Gas Co. ist 6a, 1946........ 102% 104 SOT. conisacsvae oe sees eee 
Stocks. Bid. Aaked. | *Tri-City Ry & L Co. ist 6a, 1923.. 96 ge March .........005. 12.27 2111.70 11.94.95 
American Brake Shoe...........ese+0+ 74 7 Wash Ry & E Co. cons 48, 1951........ R7 87% EERE 20 11.94 sales 
) American BS & F pfd........-eeeees 102 107 Am L &T Co. 6 pc cum pfd stk.... 107% *109 EY ee aan tebaeh 12.30 21 11.74 11.95—.96 
American Chicle .......-ssseeeeeeeees 215 225 Am L & T9 Co. com stock............. 228 %230 7 Sa ain ie jon > | eke 
: American Chicle pfd .......-ss++e+« 102 7 T-C Ry & L Co. 6 pc oum gee stk.. 4 " 
A 1 Thread pfd .....-ceceeeveee 4% > Tri-City Ry & L Co com stock........ : : . . 
Aanutent Typetoundere seseeeeceesoes 41 43 +Kings Co Elec Lt & Pr stock......... 130 132% No explanation is required for the de- 
A 1 Typefounders pfd . eee 97% 100 —_—— , oe ee ~ ae 
ar Fileoz tei * 105 «108 ans cones tee. $Ex dividend. cline of nearly 5 points in Chicago Sub 
Bordens Con Milk ....... - iB 133 een way, which occurred last Wednesday, on 
Bordens Con Milk pfd..........+++0+ - 108 111 AMERICAN CITIES RAILWAY & ‘ale of only 2,500 shares, other than 
) Conn Ry & Light ........cscescceceee 76 83 LIGHT COMPANY SECURITIES. a sale of only <,. shares, E 
International Silver common........- 8 12 - that the stock was never worth the price 
International Silver pfd .......++-++« 87 92 Quoted by Isidore Newman & Son, % Broad St : ; 
Hines Ob. B be & Bicccccccccoscccccee 131 134 a 6 a eh oh. — — for which it was selling, but had been 
cccccccccccees 48 51 . Cities ° & . (P : ‘ : eae 
ae nae aiensaean oon 62 —_ Seen Ry. & Light Co. (com). 45 46 shoved to where it was, by sheer manipu- 
Otis Elevator pfd ........ ecccccces «+» 100 102 Birm. Ry. & Elec. Co.'s B’s......... 105 = lation. 
Pope Manufacturing ...........+++++ o & 36 Birm, Ry., Light & Pow. Co.'s 4%’s.. 91 92 








14 


THE FINANCIAL WORLD. 


July 24, 1900, 








Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


INTEREST PAID ON DEPOSITS 


Members of the 
New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in_pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 





UNION FERRY 
STOCKS AND BONDS 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 


THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H, MERRY, Assistant Cashier 


DIVIDENDS 


Office of the Consolidation Coal Co. 
Baltimore, Md., July 17th, 1909. 

The Board of Directors have declared the regular 
quarterly dividend of ONE and ONE-HALF per 
cent. on its Capital Stock, payable July 31st, 1909, 
to the Stockholders of record at the close of busi- 
ness July 24th, 1909. 

Dividend checks will be mailed. 

The transfer books will be closed at 12 o’clock 
noon, July 24th, 1909, and reopened at 10 o'clock 
A. M., August 2d, 1909. 
T. K. STUART, Treasurer. 














THE CHICAGO & ALTON RAILROAD CO. 


60 Wall Street, New York, July 13, 1909. 
A dividend of $2.00 per share on the Common 
Stock and $2.00 per share on the Cumulative 4¢ 
Prior Lien and Participating Stock of this Company 
has this day been declared, payable August 16th, 
1909, to holders of record of said stocks at the close 
of business July 30th, 1909. The stock transfer 
books will not be closed for the payment of these 

dividends. 

Checks for the above dividends will be mailed. 

F. H. DAVIS, Treasurer. 





REPUBLIC IRON & STEEL COMPANY 
DEFERRED DIVIDEND NOTICE 

A dividend of 6°44 has been declared by the Re- 

ublic Iron & Steel Company upon its Preferred 
Stock, payable to holders of record of July 31st, 
1909, in installments as follows: 

An installment of %¢ on October Ist, 1909, and 
an instaliment of 1¢ on October Ist in each of the 
years 1910 to 1915 inclusive. 

Transferable Dividend Warrants for these pay- 
ments willl be issued on August Ist, 1 : 

This dividend is for the full amount of aceumula- 
tion on the Preferred Stock to July 1st, 1909. 

REPUBLIC IRON & STEEL COMPANY, 
By H. L. ROWND, Treasurer. 





MARKET CHRONOLOGY. 
Saturday, July 17. 


Steel makes a new high record, also 
Union Pacific. 

Grain and cotton markets more normal. 

McCall River Power Company placed 
in charge of a receiver. 

Harriman is reported in_ splendid 
health. His stocks seem to show no 
diminution in his vitality. 

Borden's Condensed Milk Company au- 
thorizes increase in common stock of 
$5,000,000 to be used for additional 
working capital. Of this $3,750,000 will 
be issued at once, after stockholders rati- 
fication, and the balance reserved for 
future issue. 

Monday, July 19. 

Market opens strong, but reacts later. 

Number of new high records estab- 
lished. 

Goldfield Daisy still continues to sink. 

Cotton continues decline; wheat stead- 
ier; corn more active. 

Corporate tax finally agreed upon; re- 
duced to 1 per cent. 

New tubes to Jersey City opened. 

Tuesday, July 20. 

After an early display of weakness 
stock market turns very strong. Rock 
Island and Erie shares the feature. 

Corn, wheat and cotton all up after 
their recent breaks. 

Metal Exchange inaugurates reform by 
abolishing quotation committee. 

Preferred stockholders of American 
Woolen Company will be entitled to sub- 
scribe for one share of new stock for 
every thirteen shares. 

Call and time money still cheap. 

Union Pacific sells $10,000,000 Atchi- 
son preferred. 

Judson Harmon relieved by the court 
as receiver of the Cincinnati, Hamilton 
& Dayton. However, the company still 
remains under the court’s jurisdiction. 

Wednesday, July 21. 

After an early show of strength stock 
market turns weak. 

Cotton and wheat decline; corn steady. 

Total gold shipments to Argentina 
amount to $7,000,000. 

Galveston menaced by gale and flood. 

Negotiations on Chinese loan still on. 

Union Pacific makes new high record, 
reaching within a few fractions of 200. 

Thursday, July 22. 

Irregular stock market. Steel breaks 
below 70, but recovers later. 

Cotton nervous; wheat breaks; corn 
strong. 

General Biscuit Company has _ been 
organized in Connecticut with a capital 
of $6,000,000. 

Ohio Traction Company declares usual 
quarterly dividend of 11-4 per cent. on 
its preferred stock. 

Republic Iron & Steel Company de- 
elares a dividend of 6-3-4 per cent. on 
its preferred stock, being the full amount 
of unpaid accumulated dividends on this 
stock. 

Friday, July 23. 

Market closes strong. Trading, how- 
ever, is dull. 

Cotton nervous. Wheat heavy. Corn 
up. 





COUPONS 


THE KANSAS CITY. MEXICO AND ORIENT 

_ RAILWAY CO, 

Kansas City, Missouri. 

July 15th, 1909. 

_ Coupons of the First Mortgage Bonds of_ the 
Kansas City, Mexico and Orient Railway Com- 
pany, due oe a lst, 1909, will be paid at the 
American Exchange National Bank, 128 Broadway, 
New York. E. E. HOLMES, Treasurer. 











NOTES. 

The regular quarterly dividend of 
11-2 per cent., payable July 31, has been 
declared by the Consolidated Coal Com- 
pany, of Baltimore. President Watson, 
who has just returned from Europe, is 
very optimistic over the business outlook 
for the coming year. 

Directors of the Pullman Company have 
declared the regular quarterly dividend 
of $2 per share. 

Lord & Taylor have authorized the pay- 
ment of the regular quarterly dividend 
of 2 per cent. on the common stock. 

Western Telephone & Telegraph Com- 
pany, of Boston, has declared the regu- 
lar semi-annual dividend of 21-2 per 
cent. on the preferred stock. 

A semi-annual dividend of 21-2 per 
cent. has been declared by the Boot Mills 
of Boston, an increase of 1-2 per cent, 

The Pepperrell Manufacturing Company 
declares regular semi-annual dividend of 
6 per cent. 

Von Frantzius & Co., 196 La Salle 
street, Chicago, have issued an interest- 
ing circular, entitled, ‘“‘Stock Market 
Letter,’’ which expresses a general view 
of prevailing conditions. 

The “Broker and Investor’’ is the title 
of a brochure published and sent out 
with the compliments of Ball & Whicher, 
111 Broadway, members of the New York 
Stock Exchange. The scope of informa- 
tion contained in this booklet, is both 
varied and comprehensive. The intro- 
duction gives an epitome of the functions 
of the Stock Exchange, following which, 
“The Investor,’ “Choice of a Broker,” 
“Trading on Margin,” ‘“Interest,’’ and 
other topics and general information 
about trading in stocks on ’Change, re- 
ceive attention in regular form, and the 
whole concludes with a brief glossary of 
terms in use by brokers. 


Giroux Copper has had a good advance 
within the past two weeks. In connec- 
tion with the rise, the old story is again 
repeated of the discovery of new ore 
bodies. This has now become a sort of 
a chestnut. Considering the number of 
rich strikes the company has been fre- 
quently reported to have made, the won- 
der is that it has not had a good pro- 
ducing mine years ago, instead of finding 
itself periodically in need of new capital. 
The probabilities are that the advance 
in the stock is due to the desire of Cole 
& Ryan, the now dominant figures in the 
company, to put the stock to a higher 
figure to get a better average for their 
holdings in a merger of a number of out- 
side companies with the Amalgamated 
Copper Company. 

P. W. Brooks & Co., of 115 Broadway, 
New York, and Boston, have issued an 
interesting booklet entitled ‘Providing 
An Income.” The book deals in a lucid 
and bright manner with the chief factors 
governing investments and is certainly a 
useful and entertaining little work. 

A wide selection of standard works on 
finance, banking, securities, investment 
and speculation are described in the cata- 
logue just issued by The Gibson Pub- 
lishing Co., of 15 William St., New York. 

The strongest stocks on the Curb are 
La Rose, Nipissing and British Columbia. 
There is apparently in each some invest- 
ment demand. Were the former debauch 
in Cobalt stocks still not so fresh in the 
public mind, and greater confidence in 
them, the two leading Cobalt stocks 
might sell higher. This is the penalty 
they must pay for former imposition on 
the public’s faith. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS.. 


July 28, 1909 








Low Close 

Allis-Chalmers ,..........0. 15 15 15 
Allis-Ohalmers pf........... 624% 52% 652% 
Amalgamated Copper...... 844% 88% 84% 
AM AG OD. .ccccccccvccccccee 444%, 44 44), 
AM B BU........cccccccccces 46% 453%, 46%, 
AM OBR......cccccccccccccee 11% 11% 
Rr ree 4 82 82%, 
62%, 








A aera 78% 77% 78% 

Canadian Pacific............ 186% 185% 186% 

OO % a 82% 

Central Leather pf........ . 106 105% 105% 

Ches & Ohio 74 

GEE D BG Miccc ccccccccccecs 

eG er 

Ge Oe GS Wiccccccccccccssccs 

C Gt W pra 

Oe We OD scccccccccs 

GO, BE BBS Brcccccccccccccces 

Col Fuel & I 

GOR Be © Ristcccccsscesccccee 

GOR BOGE ccc ccccccccccscoce 

Col South Ist pf 

DER BB SF. cccccccccccccces 

a Moocccsecesccoece 

teniaebesecdinedasetssces y 

eer 548 545%, 64% 

aihnx............... 18784 16672 167 

Ge PE Wl ccccnccesces sees 151 150% 150% 

© Oe Br Ph 086 sctawe ccccsses 75 75 75 

ff rrr 155 154 154% 

SE cs.ccasccccccccocass 15% 18 14% 

Inter-Met pf...............- 47% 44%; 45% 
297% 29 29%, 





Rock Island pf........--.00s 75% 74% tr) 
Beath By Oe......ccccccccce 81% 381% 31% 
South Ry Oo. pf...........--- 69}, 69%, 69% 
Teun Oopper...........-.++++ 89 875, 89 
Texas Pacific............-..- 84% 34 txe4 
Third Ave BR.......-.-++ 19% 19% 19 








69% 69% 
197% 198% 


70 71 
126% 126% 
49% 5072 

21° 21 
55% «(«bD 
6% 8, 





BOSTON STOCKS. 









July 23, 1909. 
High Lew 

Adventure Mining................+. 7% 6% 
Am Pneumat Service............... 34 8%, 
Am Pneu Service pf............0.6. 194 19 
American Telephone..............-- 140% 140% 
American Woollen pr..............- 103 103 
Boston Consol Mining.............. 16 154% 
Butte Coalitiom........ccccccccccecs 263%, 25% 
Calumet & Hecla Mining........... 653 650 
Centennial Mining.................- 83 83 
Co r Range Oonsolidated....... 84 83 
Daly-West Mining.................- 8 8 
WEOMMER BMIRINE......cccccocce cee 
Greene Cananes................000% 1 
Isle Royale Mining................- 
OS OEE 
CE iiictnes occncennnnenne 
 ,,  aSSe- 63 
Nerth Butte Miming.......... 
Old Dominion Mining...... 
OD BE cénnecescccecns oa 
Superior & Pitts Mining........... 
ee, Oe errr 
ee 6 re 
United Shoe Machinery............ 
Utah Consolidated..............++. 





THE GENERAL SITUATION. 
Thomas Gibson. 

The prevailing optimism in regard to 
the general situation finds justification in 
the published reports which have come 
to hand during the week. In all lines of 
activity a disposition is shown to go 
ahead in preparation for a boom period 
to come in the not distant future, not- 
withstanding the lack of concert among 
the tariff managers which has recently 
developed. 

Stocks among wage earners are sure 
harbingers of increasing activity in the 
manufacturing world, just as the robin 
can be relied upon to herald the approach 
of spring. 

The iron and steel business is increas- 
ing in volume with prices advancing. 

The sheet and tin plate industry, how- 
ever, is somewhat demoralized, owing to 
the continuation of the trouble over the 
open shop policy. 

The railroads are coming into line with 
rail and equipment orders in a very lib- 
eral manner. Orders for rails are large 

The copper metal market is in a 
stronger position than for some weeks 
past, prices are now well above 13 cents 
as a result of purchases by brass and 
electric companies. 

The big rubber companies welcome the 
recent rise in crude rubber for the rea- 
son that they stocked up at the lower 
levels. 

The cotton goods market is strong but 
the woolen market has run into summer 
dullness. 

Crop reports are satisfactory. 

Freight traffic is increasing and rail- 
road gross earnings for Ist week in July 
average 81%4% over same period a year 


ago. 
There is little change in the money sit- 
uation. Nearly $8,000,000 gold was 


shipped to Argentina this week and East- 
ern bankers are beginning to feel the 
drain to the interior for crop moving 
purposes. The probabilities are that the 
outflow to South America will cease 
when the demand from the interior be- 
comes more insistent. 


UNITED SHOE MACHINERY'S 
BUSINESS NOW NORMAL. 
The annual statement of the United 
Shoe Machinery Company for the fiscal 
year ending March 1, 1909, shows that 
the business of the corporation has re- 
covered to its normal proportions, and 
that the prospects for the coming year 
are unusually bright. Last year’s busi- 
ness, although embracing the tail end of 
the depression, was but 1 per cent. less 
than the previous while the net 
earnings, which to the shareholders are 
of greater importance, were in excess of 
those of the year before. The company’s 
factory at Beverly, Mass., is now run- 


year, 





ning on full time, employing the full 
complement of 3,000 hands. The year’s 
earnings for the United Shoe Machinery 
Company came to $4,796,971.66, after 
paying out $2,425,926.60 for dividends, 
the total surplus of $15,914,888.77 was 
left. The United Shoe Machinery Cor- 
poration, controlled by this company, re- 
earnings including increase in 
value of stock in other corporations, of 
$7,255,683.39, total surplus of 
$2,355,806.12. This company’s holdings 
in other corporations are placed at $36,- 
181,884.10. 


ports 


and a 


COTTON LETTER. 
Lyon & Co., 115 Broadway, 
New York. 

During the past week, extreme activity 
has been witnessed in the cotton mar- 
ket, and prices have been very much un- 
settled. Fluctuations have been erratic 
and influenced almost entirely by the 
weather news from the southwest. Tex- 
as has been the center of all interest, 
and reports of rain from there, where 
much alarm has been occasioned on ac- 
count of the severe drought, caused 
heavy selling of contracts in all the mar- 
kets of the world. The extreme decline 
which followed carried values $6 a bale 
below the high point reached in the re- 
cent bull movement, leaving a much im- 
proved technical position, as drastic liq- 
uidation of long accounts has been the 
rule in nearly every commission house. 
Many traders have further gone short, 
and there now seems to be a larger in- 
terest of this kind outstanding than at 
any time this season. 


Renskorf, 


WESTINGHOUSE ELECTRIC. 

The Westinghouse Electric and Man- 
ufacturing company and subsidiary man- 
ufacturing companies in the United 
States have issued a consolidated state- 
ment of the income and profit and loss 
for year ended March 31, 1909, as fol- 
lows: 
Gross 


earnings shipments 


BIE if6s ctvacncacdaosucaat $20,606,592 
Cost of shipments ........... 19,955,808 

Net manufacturing profits.. $650,784 
eG TRONS. 6.55sdée0edsnnseun 1,815,475 

OAR CHING so psctccececwane $1,966,259 
Total deductions ............ 2,884,942 

ON Ska he ete ee $918,683 
Total profit and loss credits.. 12,102,470 

Votel eutelee «i .cécccnccave $11,187,787 
Profit and loss charges ...... 2,207,452 
Profit and loss surplus, Mar. 

PR eR ea es $8,890,835 


President George Westinghouse in his 
report to the stockholders says that the 
received a total new capital, 
raised by sale of stock and _ securities 
from stockholders, creditors, etc., 
amounting to $17,756,975. 

“Your officials estimate that the plants 
of the company have an annual output 
of $50,000,000,” he “and the cash 
capital provided is ample for conducting 
that magnitude. Under 
the provisions of the convertible bond 
indenture the company is required to pro- 
vide a sinking fund of $500,000 annually 
and to invest the same in its convertible 
Since the termination of the re- 
ceivership the company has turned into 
the sinking fund $1,500,000, covering the 
requirements up to the end of the pres- 
That sum was in- 
bonds yielding a 


company 


said, 


a business of 


bonds. 


ent calendar 
vested in convertible 
profit of $105,479.” 


year. 
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Prepayment of Debentures 


THE 196 


Middlesex Banking Co. | La Salle Street 
Chicago 


VON FRANTZIUS & CO. 


Bankers and ‘Brokers 
Stocks Bonds Grain Provisions 


—— Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
aay Sea Republic Iron and Steel 
Canadian Pacific 
NOTES. ‘Brooklyn Rapid Transit 
Great Northern Pfd. 
vestment banking business are shown in American Tel. & Tel. 

a valuable pamphlet, entitled, “Buying Missouri Pacific 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, ape October Ist, 1909 


a 
Series D87, D93 & D94, Due Nov. Ist, 1909 





Republic Iron & Steel Co. 
American Agricultural Chemical Co. 


The market letter of July 22 
analyzes the affairs of both 
these corporations. A limited 
number of copies have been 
reserved for free distribution. 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 


185 JACKSON BOULEVARD 
CHICAGO, 
5 Laurence Pountney Hill, London, Eng. 











One or two interesting phases of in- 


Bonds by Mail,’’ just issued by D. Ar- 


{ FRITZ VON FRANTZIUS 


BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 
St. Paul 

Southern Railway 
Rock Island-Frisco 
Reading 

Amal. Copper 


thur Bowman, Third National Bank | Orders executed for cash or on margin on all Exchanges. 


Building, St. Louis, Mo. 

The Burroughs Adding Machine Com- 
pany, of Detroit, has authorized an in- 
crease of its capital stock from $5,350,- 
000 to $5,500,000. 

The regular quarterly dividend of 13-4 
per cent, has been declared by the J. G. 
Brill Company. 





AMERICAN TELEPHONE REACHING OUT IN ITS 
CONTROL. 

There is discerned behind the offer of the American 
Telephone & Telegraph's proposition to exchange one 
share of its stock for each one share of the New York & 
New Jersey Company, a far more important consideration 
than the securing of further improvement in service, and 
economy in administration. By merging completely the 
most important subsidary telephone companies, the Amer- 
ican Telephone & Telegraph will have a stronger grip on 
the business. In fact in this regard it patterns after 
the United States Steel Corporation, which is made up 
of a large number of different steel companies, of which 
the public knows little. It is acquainted with but the 
entity which goes by the name of the United States Steel 
Corporation. As an industry under one corporate name, 
the American Telephone is the second in size and impor- 
tance, the United States Steel Corporation alone pre- 
ceding it. However, we would not be surprised at all 
if the next decade brings about a change where in busi- 
ness done, and in outstanding securities, the American 
Telephone will be the ranking corporation. As the pop- 
ulation in this country becomes denser, the use of the 
telephone will increase enormously. It has also shown a 
decidedly greater sustaining power in periods of depres- 
sion than the steel business. 





WHAT WILL STEEL’S EARNINGS BE? 

The June quarterly statement of net earnings and of 
unfilled orders, of tonnage booked, will be published next 
Tuesday. The impression has gone abroad that the net 
earnings will be from $30,000,000 to $32,000,000. The 
history of these reports recently is that they are better 
instead of worse, than the public expects. The tendency 
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is to make conditions look as rosy as possible. On this 
account it is felt that the directors may deside to raise 
the dividend. An increase to 3% would probably occasion 
no hostile criticism, assuming that net earnings are 
shown to be large, but there is much objection to doub!- 
ing the rate so soon after the company’s earnings were al 
such an ebb that the present rate of 2% could not be 
earned. Mr. Morgan has returned from Europe and will 
dominate next Tuesday’s meeting. Between him and H. 
C. Frick lies the destiny of Steel Common stock and its 
dividend policy. It must be remembered that the stock 
market often plays as important an element in fixing div- 
idend rates as does the current state of operations at 
plants. 
BURR BROS.’ MAXIM OF MAKING PROFITS. 

According to the Burr Brothers making money out of 
investments is as simple as the raising of onions, and 
we all know how easy that is. All you need to do is to 
plant onion seeds in a dark, cool cellar, and in a few 
weeks you will have more than you can use. With the 
Burrs all that is required of the investors is to buy stock 
from them to-day at 12 cents a share, then next week 
they will advance it to 15 cents a share. In that way 
the investor will save $30. Saving that means earning 
$30, whether the stock has any value or not. On this 
principle Herman, the magician, would have been a won- 
der as a promoter as he could uncork out of an old hat 
by waving his hand over it, enough paper to almost fill 
a stage. So far, the Burr Brothers have sold nothing but 
paper, which is even not presentable enough for chromos. 
That the authorities have permitted them to run their 
confidence game so long is a matter of surprise. They 
may unexpectedly wake up one of these days and clamp 
the padlock of ‘‘Fraud’”’ on their business. 














